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On July 4, 2025, HR 1 — Public Law No. 119-21, known as the “Big Beautiful Bill,” was signed into law.
This legislation introduces sweeping changes to how students and families pay for higher education. The
provisions include the phase-out of the Grad PLUS Loan Program, new annual and lifetime loan limits,
adjustments to federal grant and loan programs, and fewer repayment options for new borrowers.

The Department of Education has not yet issued the official regulations that will define how these
changes will be implemented. However, the summary below provides an overview of what we currently
know—and what is still unclear—about how this law may affect financial aid beginning in the 2026-27
academic year.

For now, please be aware that:

* Financial aid for the 2025-26 academic year is not changing.

« If you start a new graduate program before July 1, 2026, you remain eligible for Federal Direct Graduate
PLUS Loans (GradPLUS) under current rules.

* If you start a new graduate program after July 1, 2026, you will be able to apply for student loans
through federal and private lending processes (this is in progress).

Recent Changes: Student Loan Implications for the 2026-27 Academic Year

Federal Direct Graduate PLUS Loans Are Being Phased Out

Beginning July 1, 2026, new graduate and professional students will no longer be able to take out Federal
Direct Graduate PLUS Loans.

If you're currently enrolled and have already borrowed a GradPLUS Loan before that date, you can
continue to access GradPLUS funds for up to three more years or until you finish your program—
whichever comes first.

This continuation applies only to your current program of study. If you start a new program after July 1,
2026, GradPLUS Loans will no longer be available for that program.

Grad PLUS Loans

Grad PLUS loans will be phased out beginning on July 1, 2026; beginning on that date, new loans will not
be available for new borrowers.

There will be some continuing eligibility for existing Grad PLUS borrowers as they complete their current
programs.

New Graduate Loan Limits

Also starting July 1, 2026:

* Professional students (for example, those in medicine, law, or similar licensure-based programs) may
borrow up to $50,000 per year, with a lifetime limit of $200,000 in federal Unsubsidized Loans.

+ Other graduate students may borrow up to $20,500 per year, with a lifetime limit of $100,000.

Students already enrolled and using Unsubsidized or GradPLUS Loans in their current program will keep
their current borrowing limits for up to three more years or until their program ends.

The Department of Education will release more details on how “professional” and “graduate” programs
will be defined.

Public Service Loan Forgiveness (PSLF) Remains Intact

Good news. PSLF is not changing. Borrowers working in qualifying public service jobs will still be able to
pursue loan forgiveness under the same terms.



Changes to Repayment Options

For loans disbursed after July 1, 2026, existing income-driven repayment plans (IBR, PAYE, SAVE) will be
replaced by a new Repayment Assistance Program (RAP).

Key points:

» Borrowers who take new loans after that date can choose RAP or standard 10- or 25-year repayment
plans.

* Current borrowers who do not take new loans after July 1, 2026, can remain in existing income-driven
plans—but must enroll by June 30, 2028.

» Those who miss that deadline will automatically be moved into RAP.

We will provide more details once the Department of Education releases repayment examples and
guidance.

Details to be determined by the new Federal Student Aid Regulations
What Counts as a “Professional” Program?

The legislation mentions medicine, law, dentistry, and theology, but the definition is still open-ended. The
Department of Education will need to determine which programs qualify for the higher loan limits. This
could also affect dual-degree programs (like JD/PhD or MBA/MPH), and we’ll share updates as soon as
there’s clarification.

Current Students Ability to Opt-Out of GradPLUS “Grandfathering”?

Some students have asked whether they can skip GradPLUS eligibility to take advantage of the new
$50,000 Unsubsidized Loan cap.

As of October 1, 2025 this option is unclear. Our national association (NASFAA) has requested guidance
from the Department of Education, and we’ll share updates once we have them.

Loan Proration for Part-Time Students

The new law may prorate loan limits for students enrolled less than full-time. For example, a half-time
graduate student might only be eligible for half the annual borrowing limit. We’re waiting for the
Department of Education to clarify how this will apply to both graduate and undergraduate students.

What is changing with graduate student loans?

Due to the HR-1 legislation, the Federal Graduate PLUS Loan program is being phased out. Beginning
with the 2026—2027 academic year, students will no longer be able to borrow through the federal PLUS
program, unless they meet legacy requirement which is defined as having borrowed a federal
unsubsidized or GradPLUS loan prior to July 1, 2026.



